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December brings early presents with big market gains.

ecember started out

very much in sync with

the extraordinarily

strong November with

equity markets posting
solid gains and yields moving higher.

Weekly gains and new record highs by the
S&P 500 (+1.7%), the R2000 (+2.0%), and
the NASDAQ (+2.1%) came despite rela-
tively grim CoVid data and a disappointing
November jobs report. Economic data,
particularly on the labor front, has translat-
ed to glimmers of hope for a CoVid fiscal
relief package which both equity and rate
markets seems to be focused on. The USD
moved sharply lower last week on rumors
of a larger fiscal package while commodity
markets were relatively flat, albeit with
continued rising oil prices.

Market Anecdotes

o The S&P seems to have broken out of its
near-term trading range last week, while
energy (+10% MTD, +45% late October,
+25%+ YTD), and small caps +25% since
late October are notable.

« Bespoke made note of another sign of
robust breadth we've seen recently with
100% of S&P 500 industry groups trading
above their 200 daily moving average.

o DC fiscal negotiations showed signs

of life last week with a $900b bi-partisan
package including $300b of unemployment
benefits. We now have a moderate plan, a
McConnell plan, a potential revised Pelosi
plan, and Powell/Yellen/Biden calling for
action now.

» The Georgia senate runoff races are
tightening based on both polls and betting
market odds which have taken odds of

a Republican senate down from 87% on
November 3rd to 70% last week.

o Friday saw a House vote (228-164) to

remove marijuana as a prohibited drug

under the Controlled Substances Act in a
largely symbolic act but notable nonethe-
less as five Republicans voted in support of
the measure.

« Monday’s announcement of Moderna
requesting emergency vaccine use autho-
rization from the FDA marked the fourth
consecutive positive CoVid news Monday
open.

o Last week saw 10 Fed speaking engage-
ments including two from Jerome Powell
where he stressed the importance of Fed
lending programs and urged Congress to
use the $455b in unused CARES Act fund-
ing.

o Real yields have fallen even as nominal
yields have moved slightly higher, high-
lighting an interesting inflation dynamic
and an overtly stimulative interest rate
environment.

o The yield curve steepened notably last
week with the 10-2-year spread moving
from 68 basis points to 81 basis points
during the week.

o The famous Milton Friedman com-

ment, “we’re all Keynesians now” feels
particularly prescient now with over $21t
in U.S. government debt and $500b to $1t
being thrown around like a band aid. The
low-rate underpinning is terrific; but for
every 100bps increase in coupon rate, it
costs an additional $210b in annual
interest expense..

Economic Release Highlights

» November jobs report confirmed a
slowing backdrop with ‘only’ 245,000 new
jobs, down from 611,000 in October, and a
headline unemployment rate of 6.7%.

« November’s U.S. ISM Manufacturing
and Services readings of 57.5 and 55.9
respectively show a resilient U.S. econo-
my, certainly among mid and larger sized
businesses.

» November’s Global manufacturing
PMI climbed from 53 to 53.7 and 74% of
countries in the index registered above a 50
reading.

o October Pending Homes Sales missed
consensus (-1.1% v +2.0%) and fell for a
second straight month.
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INSIGHT

MARKET ANALYSIS

Equity Level 1Wk 1Mo 3 Mo YTD 1Yr Commodities  Current 9/30/20 6/30/20 3/31/20
Dow Jones 30218 1.16 8.91 7.99 8.28 11.87  Oil (WTI) 45.20 40.05 39.27 20.51
NASDAQ 12464 2.14 7.66 10.39 40.10 46.84 Gold 1779.30 1886.90 1768.10 1609.00
S&P 500 3699 1.72 7.65 8.39 16.50 21.08
Russell 1000 Growth 1.63 4.77 7.27 34.36 40.01  Currencies Current 9/30/20 6/30/20 3/31/20
Russell 1000 Value 1.89 12.58 12.98 2.01 5.50 USD/Euro (S/€) 1.22 1.17 1.12 1.10
Russell 2000 2.04 17.33 23.65 14.84 18.91 USD/GBP ($/£) 1.34 1.30 1.24 1.25
Russell 3000 1.78 8.97 10.75 18.40 22.90  Yen/USD (¥/$) 104.39 104.39 107.77 107.53
MSCI EAFE 1.03 12.13 12.89 5.85 9.72
MSCI Emg Mkts 1.66 10.25 14.14 14.74 23.78 Treasury Rates Current 9/30/20 6/30/20 3/31/20
Fixed Income AYield 1Wk 1Mo 3 Mo YTD 1¥Yr 3 Month 0.09 0.10 0.16 0.11
US Aggregate 221 (0.02) (0.03) (0.12) (0.49) (0.50) 2 Year 0.16 0.13 0.16 0.23
High Yield 5.18 (0.08) (0.16) (0.28) (0.25) (0.37) 5Year 0.42 0.28 0.29 0.37
Municipal 194  (0.02) (0.04) (0.07) (0.21) (0.21) 10 Year 0.97 0.69 0.66 0.70
30 Year 1.73 1.46 1.41 135
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Investment Advisory Services are offered through Virtue Capital Management, LLC, an SEC Registered Investment Adviser. VCM and Becker Wealth Management are independent pof each other.
This newsletter is not to give investment advice. Before investing in any advisory product please carefully read any disclosure documents, including without limitation, the firm’s Form
ADVs. Indices do not reflect the deduction of any fees or expenses. They are not available for direct investment. Exposure to an asset class represented by an index is available through
investable instruments based on that index. The Dow Jones Industrial Average (DJIA) is a price-weighted average of 30 significant stocks traded on the New York Stock Exchange (NYSE)
and the Nasdaq. The DJIA was designed to serve as a proxy for the broader U.S. economy. The Nasdaq Composite Index is the market capitalization-weighted index of over 3,300
common equities listed on the Nasdaq stock exchange. It is used as a broad-based market index. The S&P 500 index is designed to be a broad based unmanaged leading indicator of U.S.
equities and is meant to reflect the risk/return characteristics of the large cap universe or representative of the equity market in general. The Russell 3000® Index measures the
performance of the largest 3000 U.S. companies representing approximately 98% of the investable U.S. equity market. Total Return assumes dividends are reinvested. The Russell 1000 is
a subset of the Russell 3000 Index. It represents the top companies by market capitalization. The Russell 1000 measures the performance of those Russell 1000 companies with higher
price-to-book ratios and higher forecasted growth values. The Russell 2000 index is an index measuring the performance of approximately 2,000 small-cap companies in the Russell 3000
Index, which is made up of 3,000 of the biggest U.S. stocks. The Russell 2000 serves as a benchmark for small-cap stocks in the United States. Visit www.russell.com/indexes/ for more
information regarding Russell indices. The MSCI EAFE Index is a free float-adjusted market capitalization index that is designed to measure the equity market performance of developed
markets, excluding the US & Canada. The MSCI Emerging Markets Index is a free float-adjusted market capitalization index that is designed to measure equity market performance in the
global emerging markets. The information published herein is provided for informational purposes only, and does not constitute an offer, solicitation or recommendation to sell or an offer
to buy securities, investment products or investment advisory services. Nothing contained herein constitutes financial, legal, tax, or other advice. These opinions may not fit your financial
status, risk and return profile or preferences. Investment recommendations may change, and readers are urged to check with their investment adviser before making any investment
decisions. Estimates of future performance are based on assumptions that may not be realized. Past performance is not necessarily indicative of future returns or results. No
representation is made as to the accuracy, completeness or timeliness of the information in this material since certain information herein is based on or derived from information provided
by independent third-party sources. All enclosed material including market analysis data provided Taiber Kosmala & Associates, LLC. There is no duty to update this information. The
Wilshire 5000 Total Market Index represents the broadest index for the U.S. equity market, measuring the performance of all U.S. headquartered equity securities with readily available
price data. The PHLX Semiconductor Sector Index (SOX) is a capitalization-weighted index composed of 30 semiconductor companies. The companies in the Index have primary business
operations that involve the design, distribution, manufacture and sale of semiconductors. The index is designed to track the performance of listed semiconductors. The Case-Shiller Index,
formally known as the S&P/Case-Shiller Home Price Index is made up of several indexes that track the value of single-family detached residences using the arms-length and repeat-sales
methods. It is used as a barometer not just of the housing market, but also of the health of the broader economy. For more information on the index, please visit https://
www.spglobal.com/. All information obtained from Taiber Kosmala & Associates (2020. The secured overnight financing rate (SOFR) is a benchmark interest rate for dollar-denominated
derivatives and loans that is replacing the London interbank offered rate (LIBOR). Interest rate swaps on more than $80 trillion in notional debt switched to the SOFR in October 2020.
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